Collective Self-Reliance Is the descriptive term for a development strategy which has lately often been suggested as a means of overcoming underdevelopment. The question for us is whether it is to be treated as more than a slogan, which it is still today, and whether it really offers a possible way, a practicable strategy to cope with this global problem. The article by Dr Lemper is followed by another contribution by Professor Bauer concerning this subject.
A
s a slogan collective self-reliance can be traced back to the early days of the so-called "Group of 77". It evoked an ever louder echo at the big UN Conferences and General Assemblies of recent years and at the UNCTAD conferences in Santiago and Nairobi, and most recently played quite a prominent role at the Colombo Conference of last summer.
It is of some significance that the term "Collective Self-Reliance" abuts on another originally politico-economic term, "Autocentric Development", which is frequently used, following Samir Amin and others, to denote a development strategy by which developing countries sever their connection with the world market to varying degrees for an indeterminate transition period, pursue internal development efforts of their own and, having built up their own economies behind a more or less impenetrable screen protecting them from the world market in analogy to Friedrich List's protective trade policy, re-integrate themselves into the world market as partners with by and large equal rights and qualifications.
Permanent Challenge
It seems to be quite certain that self-reliance can never have complete independence, total selfcontainment, as its aim. Fortunately, hardly anybody is talking in this context of autarky. It can be taken for granted that neither the individual nor a society can or will ever have anything like complete self-containment or independence. There can only be a greater or lesser approximation to self-reliance; there is a narrow corridor in which responsible policy can move. This corridor runs between intolerable foreign dominance and harmful isolation, between implantation of an alien socio-economic structure and perseverance in sterile autarky. Self-reliance is thus neither a precisely determinable area with distinct borderlines nor a clearly definable policy, but it is a dynamic field for decisions to be marked out anew all the time which presents a permanent challenge to those who have to take the political and economic decisions. In concrete terms the scope for a policy of self-reliance is circumscribed by a number of factors such as the import and export ratio, the direction and composition of foreign trade, capital entanglements, historiccultural relations, etc. A policy of self-reliance must obviously conflict somehow with the concept of international trade. This is true even of the traditional concept of trade based on the static allocation model which rests on division of labour and specialization according to comparative cost advantages and disadvantages. This concept is in large parts still the basis of the theory of trade and the policy of GATT. The principal element of this interpretation of trade is that commerce benefits all participants if it obeys the rules of comparative costs and specialized division of labour. The basic motive of this concept is not self-reliance but exchange, not isoFation but communication. We know by now that exception must be taken to an insufficiently differentiating use of this static model. We shall not repeat here the criticism to which the model has been subjected in many quarters on this ground.
Curtailment of Dynamic Trade Effects
Much more serious seems to be the conflict potential of a policy of self-reliance due to loss or curtailment of the dynamic effects of trade, for its dynamic aspects show international trade, as also national trade, to be a vast competitive complex. International trade releases enormous dynamic forces in all its aspects: by the dynamics * Deutsches Oberseeinstitut.
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of the product cycles, the mechanism of the technological gap trade, the perpetual process of import substitution and the entrepreneurial competition for the sake of expansion. The compulsion to hold one's own in the market, to make the most of opportunities, to build up market positions acts as a permanent challenge to the performance and zeal of the participants. It is one of the most effective economic motive-forces, contributes eminently to the conveyance of ideas and knowhow and provides one of the most effective vehicles for technology transfer from one country to another. These dynamic aspects of international trade give a much better description of the proper function of trade than the static allocation concept can do, and indicate functions of trade far beyond the scope of the static concept.
Dissociation of a country from the world market, even if only temporary, is likely to involve the renunciation of at least part of this dynamic force by the country concerned. Another important consequence of dissociation from the world market is a reduction of exports as a demand factor. The export demand is of course part of the total demand,~'though its share varies from country to country, and has thus an impact on overall activity. The export trade performs besides the function of an earner of foreign currencies which must be available for indispensable imports.
Import Reduction
Almost more important still seems to be the fact that dissociation from the world market leads to a reduction of imports which involves a more or less severe hindrance of foreign contacts, of relations with the outside world, of the flow of ideas. A curtailment of the influences from abroad can have positive as well as negative repercussions. What effects will in fact follow from dissociation on the import side depends upon the nature and volume of the continuing imports. Decisive is strict and purposeful selection of imports according to their relevance to or necessity for the development of the country concerned. To be reasonable and consistent, a policy of self-reliance based on dissociation from the world market must be founded on a clear development concept by the importing country allowing appropriate import selection.
A policy of self-reliance thus implicates increased self-determination and increased self-responsibility as an essential and logical correlate. Past experience shows unfortunately that most developing countries are quite incapable of fulfilling these essential requisites. It is true that there are examples of the successful application of such a policy: Japan has, in a certain sense, pursued a policy of self-reliance through several decades.
Although it did not dissociate itself entirely from the world market, its foreign trade took its bearings quite clearly from the priorities of internal development. The People's Republic of China may be mentioned as another well-known example: the policy of self-reliance which it pursued has evidently for various reasons proved highly successful.
Relation to the National Development Process
A second very important aspect of a policy of self-reliance is its relation to the national development process of a country. It is true that the orthodox interpretation of trade does not give sufficient attention to the place of trade in the national long-term development process. On the other hand the theory of trade cannot as yet refer to a clear operative concept of development either. With all due reservations the problem is probably tackled best by regarding development as based on and part of a simultaneous process of industrialization. It need not be stressed here that development and industrialization are not necessarily and in every respect identical terms. However, the primary aim of development is, according to all the pronouncements of international bodies, to enhance the well-being of the masses of the population. There is hardly a single resolution of the United Nations in recent years, of UNCTAD, the "Group of 77", Cocoyoc or any other international grouping which does not give high and highest priority to the need for industrialization. Nor has one ever heard of a practical recipe which would allow the gap between the incomes in industrialized and developing countries to be narrowed to 1:5 or 1:3 without recourse to the remedy of industrialization. It would be equally impossible to satisfy the basic requirements, as postulated so solemnly in Cocoyoc for instance, without making increased and selective use of the rules of division of labour and exploitation of the opportunities for technical progress -and industrialization is of course nothing else. In this context an intensification of agriculture involving simultaneous mechanization, which is the basis for an increase in agricultural production to satisfy the elementary nutritional needs, is to be regarded as merely one particular stage of industrialization.
Basic Logic of the Industrialization Process
We may thus narrow down the problem judiciously to the question what significance attaches to the industrialization process for the concept of self-reliance. For this purpose we have to look somewhat more closely at the basic logic of the industrialization process.
[] Industrialization implies first and foremost the
